Message from the City of Joshua Regarding Issuance of Certificate of Obligation Bonds
Many citizens have probably read the notices in the paper regarding the City of Joshua’s intent to issue Certificate of Obligation bonds in the amount of $775,000, and several citizens have received a flier that is being distributed regarding this issue. The public notice that appeared in the newspaper includes language that is required by State law and Security and Exchange Commission requirements which is intended to clarify for the public the reason the debt is being issued and how it will be repaid, but, unfortunately, this language creates some confusion. In addition, the flier that is being distributed does not accurately reflect the reasons for issuing the Certificates of Obligation or how this debt will be repaid. The following information is intended to help clarify this issue. Please contact City Hall at 817-558-7447 if you have questions.
Purpose of the debt 
The City of Joshua intends to issue Certificate of Obligation bonds in an amount not to exceed $775,000. The purpose of this is to purchase 14.56 acres of land in the Tax Increment Financing District. When a City purchases land it must state what the land will be used for. The primary purpose for this land is to construct a park and ride facility which has been planned for the area for several years. The City received $550,000 in grant funds for the construction of the park and ride facility, but the City could lose these funds if the facility is not constructed soon. The notice also mentions municipal facilities as a purpose. The City does not plan to construct a new City Hall. However, the City’s Economic Development Corporations and the City Council have discussed the potential for a recreation center or some other municipal facility to be located in the TIF district in the area where the City is purchasing land. This has always been part of the TIF plan.
How will the debt be paid?
The $775,000 in Certificates of Obligation will be repaid with funds from the City’s 4A Economic Development Corporation which is a ½ cent sales tax that was approved by voters in 2004. However, even though the debt payments will be made with the sales tax funds, the City is officially pledging property tax revenue in an effort to realize a lower interest rate on the debt which will save the taxpayers money in the long run. This will not result in an increased property tax rate. In fact, the City decreased the tax rate this year from $0.6691 per $100 of valuation to $0.656219 per $100 of valuation.
What about a utility or solid waste management system?
When a City officially pledges property tax for the repayment of debt and public facilities will be constructed on land the City purchases, the City is required to also pledge at least a small portion of revenue it collects from a utility system or solid waste management system. The City of Joshua does not run its own utility system or solid waste management system (garbage collection), and has no intention of taking on either of these functions. But, the City does contract with IESI for garbage collection in the City, and collects a franchise fee as part of the garbage collection contract. So, a small portion of the franchise fee collected from IESI (revenue collected from the solid waste management system) must be pledged for the repayment of debt since public facilities will be constructed (a park and ride facility for certain and possibly a recreation center or other municipal facility in the future). However, as stated above, the City will pay the debt payments with funds from the 4A Economic Development Corporation not from property taxes or from the franchise fees collected from IESI.
Can I comment about this issue?
The City Council will vote on an ordinance to issue the $775,000 in Certificates of Obligation at the October 18th Council meeting. This is not an official public hearing, but if you have concerns or would like to comment, you can forward written comments to the City Secretary’s Office via email citysecretary@cityofjoshuatx.us or via facsimile at 817-641-7526 or contact the Mayor or a member of the City Council. Email addresses are available on the City web site at www.cityofjoshuatx.us 
